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SECONDARTER 2018

This quart er, companies around the globe prepared to wind down
Iran-related business in the wake of U.S. sanctions snap -back.
Meanwhile, OFAC provided a path to relief for designated
Russian entities, extending several deadlines to allow for the
continued divestmen t by their oligarch owners. The U.S. took no
new actions against North Korea this quarter as the two countries
entered highly anticipated negotiations surrounding
denuclearization. Finally, in its first enforcement action of the
year, OFAC stressed the importance of empowering compliance
personnel to prevent prohibited transactions.
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RUSSIA

This quarter, investors globally scrambled to cope with the fallout of the April 6 U.S.sanctions targeting
Russian oligarchs and the companies they control. For example, shares in United Co. Rusal PLC, the giant
Russian aluminum maker, lostalmost half of their value in the week following announcement of the sanctions,
and the global price of aluminum spiked by more than a quarter . In response to this significant market turmoil,
the U.S. Treasury provided multiple deadline extensions for divesting and winding down business activities and
has signaled that it would consider providing sanctions relief to the listed entities if their SDN-listed owners
divest ownership and control over them.

The sanctions and subsequent guidance have led to multiple management shakeups and divestitures in an
effort to be removed from U.S. sanctions lists, most notably by Rusal, which was designated for its close
connection to billionaire Oleg Deripaska, who holds a majority interest in Rusal gHargest shareholder, EN+
Group. In late May, Deripaska resigned as director of EN+ Group and Rusal, and he has reportedly continued
to reduce his holdings in the companies by an amount sufficient for OFAC to lift sanctions. On June 3, Maxim
Sokov, president of EN+ Group and longtime associate of Deripaska, likewise resigned his post.

The April 6 designations not only prohibit any investment and business dealings by U.S. persons with the
Russian companies but, under the Countering AmericagBAdversaries Through Sanctions Act, also present the
risk of secondary sanctions for non-U.S. persons who choose to do business with them following the winddown
period.

OFAC Issues Licensesto Ease Ukraine, Russia Business Wind-Downs

In May, OFAC announced that the path to sanctions relief for the listed companies is for designated oligarchs
and other SDNSs to reduce their holdings and relinquish managerial control, and the agency has provided
multiple deadline extensions seemingly to help facilitate this process for a number of entities.
















































